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Sydney the leader in occupancy rates

Lisa Carapiet and Robert Harley

Sydney is leading the recovery in hotel
occupancy rates as room supply re-
mains tight. Figures from the Austral-
ian Bureau of Statistics show a strong
rebound in the December quarter.

Industry advisers Dransfield Ho-
tels & Resorts said results were well
above expectations and confirmed
“the [economic] tide has turned”. The
key figure, revenue per available room
or revPAR, fell 2.3 per cent nationally
but this was much less than Dransfield
and other analysts had expected.

In Canberra, revPAR actually in-
creased, by 5.1 per cent, and also in
Sydney, (2.6 per cent) and on the Gold
Coast (0.8 per cent.) Generally, de-
mand increased more than expected
and new supply was less than ex-
pected.

Sydney was the industry’s best per-
former with hotel occupancy for the
quarter reaching 86.8 per cent. Col-
liers International national director
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*Adelaide -5.7 -2.2
“Brishane -6.2 -8.6
“Caims -8.9 -12.3
“Canberra 5.1 -0.1
‘Darwin -6.5 -6.3
' Gold Coast 0.8 -3.2
*Hobart -3.2 1.5
* Melbourne -4.8 -8.3
“Perth -10.6 -4.1
' Sydney 26 -8.7
IMotal market = -23 -6.7
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of hotels and leisure, Michael Thom-
son, said solid demand in Australia’s
major gateway city was driving opti-
mism that the hotel market was begin-
ning a sustained recovery.
“Corporate bookings have been im-
proving and international visitor ar-
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rival data has been above expecta-
tions,” Mr Thomson said.

Despite this, growth in room rates
in Sydney remained weak with the
city’s average hotel rate equating to
$168.94, down 8.5 per cent on the year
before.

“Anecdotal evidence suggests rate
growthin 2010 willlikely be a product
of changing the market mix in hotels,”
Mr Thomson said. “This involves re-
placing high volume, in-bound busi-
ness with higher-yielding corporate
business, rather than organic growth
inrates.” :

In Sydney’s central business dis-
trict, there are no signs of there being
any new supply in the near term,
which is a favourable position for Syd-
ney hoteliers as it indicates the poten-
tial for improvement in trading per-
formance for this year and the next.

“Sydney has weathered the storm of
2009 better than most and had the
most rapid turnaround in the Decem-
ber quarter with high demand return-
ing to the city,” reported Dransfield.
The improvement was partly due to a

near-complete recovery in interna- -

tional arrivals to Australia.

While demand for Melbourne hotel
rooms was resilient, with occupancy
rates averaging 76.4 per cent, several

hotel projects coming online this year
was a concern, Mr Thomson said.
According to the Tourism & Trans-
port Forum Australia, Melbourne’s
room supply increased by 3.1 per cent
in 2009 compared with the previous
year. While total room nights grew,
there was a decline, however, in both
occupancy and average room rate in
the December quarter, resulting in a
4.8 per cent decline in RevPAR com-
pared with the 2008 quarter. By com-
parison, the Gold Coast had surpris-
ing growth in revenue per room
because supply fell 4 per cent, more
than outweighing the slower demand.
Another surprise was the relatively
poor performance of Perth wherereve-
nue per available room was down
10.6 per cent. The sector failed to ben-

efit from the mining boom with both -

demand and room rates falling,
Dransfield reported Perth would expe-

- rience positive revenue, growth this

year, helped along by the mining econ-
omy and supply constraints.




